25X1
Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4

0‘0

<
Q"qz

Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4



Approved For Release 2009/07/09 : CIA-RDP80T00246A002900680002-4

ECONOMIC ASPECTS OF PZACEFUL COEXISTENCE OF TWO
SOCIAL SYSTEMS

by
Professor V. Aboltin

Many different views on peaceful coexistence have been
expressed in the world press and literature. 3ut so far the
economic aspects of the problem have not received sufficient
consideration and at times they have been ignored altogether,
Usually the authors have soncentrated on the military, political
an:i social asvects of the issue.

In this shert vaper I do not presume to Zive a profound
rooromic analy3is of this major problem of our time. I shall be
satisfied, if I succeed, even in & small measure to draw the
attention of this highly cualified audience to *he imperative and
urgent task which faces the nations o the Zastern and Western
herisnheres,

At a time when science has placed at mants disrosal, thermo-

nuclear weapons and th» hallistic rocket, I believe maniind has to

choose either peaceful coexistence or an unprecedented, devastatinge

war, whos2 lethsl and destructive vowers we hardl' dare to imagire.
-7 the Soviet Mmion :n In al: cowrirics o the Jocie. igt

system statesms: , asci mtist: sad oubic apinion ar & whole are

rrofoundly ~enf.dcc® “hat wecer thas vresenl Lev itions s v wirleh

would emtadld ireal -:l.ivle doanstar oo omen ol o ST TELRY, e
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avertad: the development of scierce gnd of the means of destruction
hae reached now so high a level ihat war would pe utter adness.

In our time peaceful coexistence iz not orly degirable from
the point of view of elementiry commor sense, 1t 1s esgential, That

is why tne idea oi peaceful coexistence is becoming increasingly

Hardly enycne will aeny that the concevt peaceful coexistence
0f s4rtes 1n its full end positive sense implies that these states
Agecr orata in diverse fieids and princivel.y in the sghere of
econorics,

in wWnat way cen the two gystems benelit from economic co-
cperation’ 1Is it really nocessary? It it cvossiole? What forms
cas Lt lake?

Zeenctle co-oneration is undonotedly possinle and necessary.
It is no* only an sssential part of the fourasiion on #hich the
neliong ~an tild taw edifice »f true peaceful coexistence but it
will aisc hein fo incimase the rate of economic prosress in the co-~
crerating countris o,

Taorn 14 ne naeo W cpove that wherevai mutually advantageous

OO ¢ SARNE~ LLOnS et uleor ara wecom atronfer, animosity and

,
1)

Catrust. YRRl e Yorees of war are ciriver Tuor and renlaced by

ations atween +he courtiies ana the netions cenorrned,

-2

Pl s
oo e @ ne-meration hasec on the recezmition of the emualidhy
and Loveselm v of Al wtates, & co-operation which nreciudes any

digerirurnat ton, cirengibens mutual trust s coriide ce an ~romotes
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peaceful intermstional relations, This truth i8 80 simple, clear
and vndoriable that meny prominent people in the capitalist world lzm(r v
wou.2coent it in one form or another.

Permit me to quote as an example, Sir Winaton Churchill.

On Februery 25, 1954 addressing the House of Comeons he said, "The
more the two great divisions of the worlc mingle in the healthy
and fertile activities of commerce the greater is the counterpoise
to purely military calculatdons.”

One can hardly conceive lasting peaceful coexistemce without
constructive econorde co-operation. This co-conration can benefit
woth the socialist and the capitalist states.

Internationsl economic co-oneration is based upon the naturel
division ol labour evalved in the course of history. Diverse
natural and historical conditions rave cause’ specific Industiries
to predominate in dfferent countries. Different industrial nabits
Lave ~eer formed., As a result, sume countries find it more
adven tageous tc vrodiuce, let us say, sugar or to go in for ship-
building while others prefer to marmfacture cars or textiles. The
international division of labor and ihr branches of industry which
hapcen to exist in different countries at nresent can of course
change. The agrarien coauntries are .eveloping their own industries
enc many states are adding new agricultiial mnd industrial branches
+o those which nave been established lorng ago. Neverthelessa tne
interiational division of lahowr corresponding to the countrles!
natural resources, gecgrarhical and climatic conditions, historical
saditions ani industrial nabits continues to offer pracilesal

advantages,.
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It would wndoubtediy e a ster ferward 1f the economic
regtriction of certain aress were to be lifted and hsalthy economic
relations wmld develop among all the countries in the world leading
to greater intercourse among the nations and biinging them closer
together. .

In the views of Soviet economistis no country has any cause
to view with jealousy or hostility the progrees of another country.
On the cortrary, it shomld encourage it since the development of
any country, proviced it is not taking place at the expense of
other ccuntries, contritutes to the overall iamen progress and
finally improves the tiving stsncards of a1l natloms.

This is one of ths besic princinles cf Soviet pclicy, and of
the policy of all socialist countries. Soviet economdsts are in
faveur of large-ccale aconormic co-operation among all the countries
of the world irresnective of their social gystems bacause they
reallzc that sconemic co-operation raises the prosperity of all the
varticivants, urings the countries closer together, helps to
consolidate peace and thereby contributes tc the general nrogress of
nankdrde 1In tnis connection I would like to remind you that early
n 1955 the Soviet Gevernment offered the United States to negotiate
a treaty oo friendsihip and co-operavion. Last November N. A. Bulganin,
(hairmen of ths Council of Yinistere of the USSR, repeated this offer
in HKs lLetter 4o President Fisenhcwer.

The Sovist Unior:. and to en ever groater oxtent the socialist
system as & vhele, 7usen® 110 NECOIARTY THELLTIET 10T 3 auscesalil

dewvele— ol L Ahed o comor s o T el s apiaese whicn ned besn
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rracticed and which the main capitalist countries still practice

to a certain degree has provided the incentive for the socialist
states to oxert great efforts and build at home industries which
they would not have bdeen developing on a great scale if normal
international trade existed. Nobody can deny that today the
socialict wystem it ecoromically indevenaent of the canitalist
sontrier. HNovertheless, the Soviet economists are advocating
strongly the develoomert of international economic relations not
enly recause this is exoedient in general hut also hecause it serves
the interests of nsace and world orogress.

There was & time when certain pecole alleged that the reason
fer this attitude of trhe Soviet economists should bde sought in the
economlc weakness of the Soviet Union which they maintainec was not
ahle to manage without the nrcducts of the capitalist states, I
helieove “hat today when the results o my country's economi.c and
engineering progrecs can & seen Wit the nakec eye even in the sices
over the Umitec States of America, nc person with common sense will
s:speet that cocialist science is gulded My some selfish motive when
+ peroriwnds broas economis cr-operalion ol the two rvetems.

wriat inaeec, do the facts aw Jipures tell oo

A* rrecent *the soziallst cowr rmes inc.uo» more than one-third
of the nopulation of the mlone, ar-rovimately rre=fourth o the
noviiation - the lan . swrface, and they nrndure nearly one-third

6" 4ri weric outoet.  And yet the goods hougnt from and sold to
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thoss countriss during the last few years form cnly 2.5 to 3% of
tne capitalist states exrporis and imports (according to the data
pablished by the nited Nationa Organisstion;. These figures
demonstrate whet tremendous pctentialities exist for a trade
expansion between the countrias of the two systems.

In accordance with the socialist countries! contribution
to the worldls industrial output or the szize of their population
tvwa share of tne countries of the socialist system in the inter-
national trade of “he capitalist ccuntries should reach aporoximately
25 mer centy ir terms of dollars this would amount to sccres of
nillions. Lven if we gssume that at the early stages of normal
develooment of economic co-operation the share of the socislist
sountries in the intermns*ional trade of the capitalist countries
#11 crdy reach 10 or 17 per cent, alresdy thls would greatly increase
tru capitaliet ccuntries! volume of axports and lead to a vary
aubstansial expansicn or wurld tracs. Under lne conditions of peaceful
coexistence this is a complstely reailatic pirvspects

-¢ the socialist countries share in the foreign trade of the
capltelist states were to reack 10¢ this would merely restore the
position existin: delore ihe outbreak of tae 3Second werld War. For
et that time the foreign trade of the 75, ireat Sritain, France,
fermany, ltady and Japon with the counsries thet form row the Soclaiist
systen annunted lo 10k and more of +reir totai cxporv-import volume.

\hat advantares can the capitaiist countries gain trom expandiny

Lnedr trade with the Soclalist systen?
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I have alreasdy mentioned the overall beneficlal influence
of internetional economic co-operation upon international relations
and the economic progress of the individual states.

Ir addition, it may be worth remembering thet because of their
systen of planned eccnomy there can be no econowmic orises in the
socialist countrios, Therefore they offer a stable market not subject
to sudden cyclic changes. Considering the economic slumps in the
capitalist worid, socialist countries can be an important outlet for
industrial and farwdng oroduce of the states suffering from temporary
overproduction. In cssc of &n economic crisis the guarenteed stable
markst provided by the countries of thy socialist system can
substentially improve the lot of the working class and the peasantry
and glso alleviate the difficulties of industrialists hit by the crisis,

This is not mere theory, is has been corroborated by experience.
In 1930 znd 1931 when world trade was swiftly shrinking the U. S. exports
w the Soviet Unlon did not drop, but on the contrary increased in
comparison to previcus years, In 1925 they amounted to $74 milliom,
tn 1530 to $1h million, in 1931 to $10L millicn. During these yaars
ths Soviet Umon cccupiad ths second and first place in American
axports of industrial equipment. In 1931 world exports shrank by
42 per cent compared wvith 1929, In the sume period Soviet imports
incrossed by 26 per cent. In 1932 the Soviet Thicn absorbad almost
50 per cent cf the world's machinery exports, not counting automcbilee.
A recent statement in the British press siressed that in the early
thirties the 8ritish machine tool indnstry was ssved by a flow of

orders recelved from Soviet planned economy.
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In cass of normel trade contacts with the capitalist world
tre socialist market can be an important stabiliser not only during
an economic crisie.

In the last years, war production has formed a substantial
part of industrial ocutput. The overvhelming majority of goods
carmarked for military requirements is lost to normal reproduction.
It is excluded from the economic turnover and is a waste so far as
the economic 1life of the populaiion is comcermed. The greater the
share tsken up by war production in a given country, the greater
the volume of material values that the population of that country
loses, Some people believe that this loss is unevoidable and that
under modern conditions the capitalist countries must have a large
war industry since this results in the systematic destruction or
renoval of a part of the naticnal output and thereby helps to svert
the overproduction crisis.

An analysis of thece concepts would take me outside the limits
1 set ryeelf in this talk, "ut I would like to emphasize that it is
obviously mich more profitable for the capitalist countries to reduce
war production radically ant to expancd at the same time trade with the
socialist countries, In that case, the ovarall production would not
decline but, on the conirary, 1t would continually grow beczuse of the
expending export market. The material values would not be subject to
destrv-tion, and sn sopropriate return would be received for them; the
output used in this way would improve ths population 1lving standards,

and raire tlhe countries! prosperity.
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Spending a big portion of the national income on war
production reducas in the final count the population's purchasing
power, worsens the living standards and drains the country's wealth,
because a part of the cutput is contimiously squandered. Eoconomdste
and statesmen in many Western countries, including Great Britain,

&gres that the vresent military burden is too heavy for their economy
&nd that its reduction would contribute greatly to the solution of
their economdc difficulties. If normal conditions of economic co-
operation were estsblished between the two systsms, world trade would
EToW repidly, and with the recognition of the principle of poaceful
coexistence would result in the disappearance of the disastrous
6conomic phenomena which accompany the armas race. This is why Soviet
economists are persistently suggesting that the slogan "Let us arm®
should be replaced by the slogan "Let us develop economic co-operation.¥

Certain economists assert that East-West trade will remain small
in any cass becauss of the absence of Tavcurable conditions for its
growth, They allege that soclalist countries try to satisfy all their
requirements with their own resources and that on the other hand they
can offer hardly any commodities which the capitalist states need,

In wy opinion thisg is merely an attempt to Justify ths isclation
in regard to trads with the socialist states which a number of
capitalist countrins rave imposed upon themselves,

The fact tha? East-West trade has 80 far been very Iimited can
by no nmems Justify the assumption that this ig 3om2ting nomal,

The atmosphere of cold-war gnd animosity, of balarcing on the brink
of war gnd discrindnation, is the main reason rop The weak “evelopment
of Bast-West economic relations. ¢ e a%clish this main impediment and

°Tents a favourahl: ~iimate fop ceononic co-operstion 14 will certalnly

grow and rlower for the manafit oF a1l countries,
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Even in present-day conditions, internstional trade is maldng
headwsy though it has to overcome great obstacles bhloocking ite path.
The Soviet Union, for instence, is trading with more than 65 countries.
While Soviet-U.S.A. trade has been very limited since 199, the Soviet
Union and many countries of the socialist system have considerably
increased their commerce with Oreat Britain, France and the Cerman
Federal fspublic. Rxports from all West Buropean countries to the
countries of Eastern Parope (excluding ths trede between East and
West Germany) have doubled between 1950 snd 1956 (they rose from $AL3
mllion to 1,317 xillion), imports have douhled as well (from $801
mllion ‘o §,628 million).

In addition, trade between the socialist countries and the
Asian and African states has grown subetantislly. The overall trade
between the socialist snd capitalist world has increased in three
yoars (1954 to 1956) from $3.4 billion to $5.2 blllion. During this
period trade betwser the Eastern countries and the West went up Yy
0% while the expc ‘~import operations between the Westem states
increassd only by m. It is interesting to ncte that a considerable
trads is maintained betwsen ths socialist countries and certain
capitslist atates. In 1955-1957 20-22 per cent of Turkey'!s exports
went to cocislist courtries and 15-18 per cent of her imports were
supplied by socislist countries.

However, the share of the cspitalist countries in the trade of
the Sovist Union, Chins and moat of the other socialist countries amounts
to less than 20 per cant. It 4s perfecily evident that in s different
political climate where no discriminstion ie practiced the volume of

trade betwsen the grocialist and candtalist cystem could be raised sbeeply.
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In particular it was the US repudiation of the trade agreement
with the S.U. and its efforts to impose an embargo which led to the
present extremely low level of Soviet-American trade. Under normal
conditions we would tuy in the USA a great variety of goods and we
could ofter other commodities in exchange which formerly the US had
been importing from the USSR,

Constructive international econowic co~operation is obviously
not restricted to trade only. It is well known that the Soviet
Government has nproposed co-operation in the pesceful uses of atomic
energy. This offers a vast field where E-stermn and Western countries
could worx together. Or let us take the exchange cf economic and
tecmical experionce, or such cuestions as the irrigation and development
of large deserts, the construction of great canals, inter-planetary
{1lights, ani co-operation in advancing the economic progress of the mder-
developed countries,

WLy should we not co-operate on a large-scals in a1l these fieids-
Why not expard a hundred-fold the ‘oint activities of Tastern and Westem
countries in science ani culture accelerating thereby the general
economic advance, and ensuring humanity!s rapid nroeress® Soviet people
are proud of their scientists! achievements mt at the same time they
Mold in high esteem *he contrinutions made by the scientists ~f al]l
countries tc the store of world rmowledge .

“inema and art, medi-ire, education, and aport, writers, technicians
and soclal workers, all the peonle of zood will, all thcse who congider that
it is treir 2ty to prevent the atom century from hecoming a century ¢! terror
and “estructicn, all those who strive +o turm it into the century of
crospertiv “er gl the nations ~f the world can take part in Susirese and

cltural ~o-aperzticn etween the T55t and weshe
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It is ‘rwe that many poople in cspitalist countries are
std1l under the influence of the war paychosis and the scld war
camplex contlimes to sffect thelr ideas and actions. There are
1ndividusls who do not think that econcmic comtects detween nktlans
oould snd should form th+ basis for good nedghbour relations and a
lasting peace, but who wish on the contrary, to utilise economiz
relations as a tool of war. In particular I have in mind & statement
by Mr. Benjemin Fairless, President of the Amsricen Iron and Steel
Institute, made in the New York on November 18 at the inmgurstion
of the LLth Nationsl Foreign Trade Convention, He claimed that trade
18 a "Secret wespon® of the United Statee for winning the "ccld war®.

Press reports seem to indicate that the mmber of pecple W
hold similar sontiments is dwindling repidly while more and more
statesmen snd btusinessmen sre inclined tc believe that the developmsnt
of wcoromic co-operstion will ciminish international tansion and that
+he cold war imprint should be removsd from intsrmaticnal economic
~glations. Chsracteristic of thie point of vier are the spseches
delivered recemtly by finsnciers like Cyrus S. Eaton and P. M. Warburg.
slready in 1955 Washington Post wrote, the cverkhelxing majority of the
imericen people considers that trade would help to achieve a better
and clearer understanding with Rasis.

Emrye Jughes, Labour M. P. of Great Britien wrotes "Our aln
shculd not merely be peaceful coexistence with the U.S.S.R. and China
mut positive snd active co-operstion in plans for relsing the standard
of muman life shroughout the world end directing the -nergy st we ere

now devoting toc war preparations to dewelcping tiis buckward countries.”
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Soviet economiets are confident that common sense will
pmail. vhen the quesition is decided vhethsr peaceful coexlstence
18 %o be put into practice, and whether economic co=-operation
tetwoen thaf tws zocial systeme is to be developed and thsy belleve
that the nations will find the strength to promote fruitful ecomomic

co-operetion and to establish a lasting peace.
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